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Global Factors:
Macroeconomic & Political Cutlook

Country Specific Factors:
Socio Political Developments, Population Statistics,
Real Economy, Monetary & Fiscal Policies,
Balance of Paymani

Sector Specific Factors:
Growth Trends, Relative Valuations,
UWnderstanding Cycles

Stock Selection:
Cuantitative &
Qualitative Factors
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6. E = Environmental Factors
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Lagging indicators
assess the current

state of business Leading indicators
predict future conditions
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Key Economic Indicators

Inflation
(CPI, PPIL,PCE)

Jobless Claims

Non-Farm
Payroll
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Retail Sales
Index

Home Sales
Index

Unemployment

Rate

Machinery
Orders

Auto Sales
Index

Consumer
Confidence

Policy Rate
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Late Bear Markel

‘ﬁm : streettalklive.com
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7isn Bloomberg, Merchant partner

Annotate

News

i 1
Last Price ( 0
I Index - Last Prica (L1) 144.449

; IMF Commodity Pric Index

Thai CPI

Thai Core CPI
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News

Headline CPI

TH 10Y Bond Yield

Policy Rate

Core CPI
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Index sa
Q4-19 = 100
120 ~ Export value
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Index sa
Q4-19 = 100
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MPI
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WNEMR: MPI = Manufacturing Production Index

SPI = Service Production Index (Excludes public administration and services, and gold activities)

14



dl dy a
Lﬂia\‘i%ﬂ']‘iﬂitﬂﬂﬂ']ﬂlaﬂ?j%

Private Consumption Index (PClI)

Fast-Moving Consumer Goods Sales

Index sa (Q4-19 = 100)
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Private Investment Index (PII) Business Sentiment Index (BSI): é’wmsasﬁgu
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Manufacturing Production Index (MPI)
Contribution to Growth

%YoY Mar-21
10 1 4.1 %YoY
0.9 %MoM 5A

=25 -
Jan-19 Apr-19 Jul-19 Oct-19 Jan-20 Apr-20 Jul-20 Oct-20 Jan-21

B Food & Beverages M Automotive B Petroleum
Rubbers & Plastics W Electrical Appliances IEllHDD
Others == MPI

Note: the new MPI series as adjusted by the OIE (coverage and base year at 2016)
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Service Production Index (SPI)

Index sa (Jan 2018 = 100)

140 -~
120
Mar-21
100 A ao
a
80 -
P
60 - .
==| ogistics
% 4 =@=Passenger
=—==Trade exl. Gold
20
~*=Hotel & Restaurant
D T T T T T T T T T T T T 1
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2020° 20217
Billion USD 2020°
_ H1 H2 Q3 Q4 Q1 Feb®* = Mar® YD
| Trade Balance . 398 | 180 | 218 | 136 @ 82 | 74 21 | 34 | 74
| Exports (f.o.b.) | 2267 | 1106 | 1161 | 580 | 581 | 640 201 | 242 | 640
| %YoY 66 = 83 | -49 | 82  -15 = 53 02 | 158 53
 Imports (f.0.b.) - 1869 | 9256 943 | 444 | 499 | 566 180 | 209 @ 56.6
| %YoY | 135 | 142 | <128 | -194 | 59 | 95 29 | B1 | 95
| Net Services, Income & Transfers - 235 6.9 166 | -70 | 97 | -89 32 | 42 | -99
‘ Current Account 163 111 5.2 6.6 -1.4 | -2.6 -1.1 -0.8 -2.6

I Capital and Financial Account

Overall Balance

Source; Bank of Thailand P = Preliminary data E = Estimated data
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Current Accoul®>

10

Thai Baht

71 Bloomberg, Merchant partner
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WWUININ DN YUNLURYIBILAE US Dollar Index

‘! 1
W W | L\‘ Yuan
y US Dollar

71 Bloomberg, Merchant partner

@ Mershant Partners 24
sset Management Limited




Manufacturing PMI

+ Track Annotate

EU Manufacturing PMI
US Manufacturing PMI

71 Bloomberg, Merchant partner
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Manufacturing PMI

PMI Ag ﬁsﬂﬁmﬁlﬂuﬁqm%@mq:mqmeﬁwmmmmmﬁmmaﬁmi ¢laN1an Purchasing Managers’ Index vi3an
g mummma‘ﬂhmm@ Tnell 2 annfunanfisnvingasl P Tneluaniyy Apvinlae ISM (Instltute for Supply
Management) Inufingn 30 Usemarnlandavinlag IHS Markit Ltd muﬂ@vmmuummmmmﬂmmmﬁ WATLANTU
ImeIan11iie Caixin (Caixin Media Company Ltd)

Tdn3gnsaa (Survey) dilsznaunisniaienay (9anisdednae) Faetnadu Tuanigy an1ii ISM azinnisgnema
Hanniseednmandn 400 U3E nesaniunisdisaanau 5 daudsudn deznavlisan : sandsmelus tunn@udias

ARA A1ENNTNAR NIAIFUATNANY Wazn1991991u Tnarnnnildd1maaazsanlisanwmisgsiauaznng
dl 3’/ ddgl 1 a A 1
Waeullas MNATN YINAN vTaLead

FalauAat PMI SHAIUE 0 19 100 110 PMI #an1111nndn 50.0 4A uanedninnsuenesn usdneanuni 50.0 90 wah
uansdn TAnsasuulas vizavinaanuisiandl 50.0 4n axiaunisunasia

PMI = (P1*1) + (P2*0.5) + (P3*0) Inaef P1 = wlefifusuasainauiinisuenssa P2 = wefidusasainauilull

Anslaguilas P3 = wafidusaasainaunanisuasia

Merchant Partners

Asset Management Limited 26



HUIFIS 1T

"ﬁ][]{ﬁ Public debt FY 1998 to the present.
Less than 60 of GDP

12,000,000
= 9000000
8
=
E
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B Direct Government B Bond to Compensate FIDF's Loss B Non-Finanical State Enterprise Debt
Spedal Financial Institutions Guaranteed Debt M FDF Debt B Autonomous Agency Debt
Quarterly - Public Debt to GDP
Remark : Estimated Public Debt [ GDP as Debt Management Plan Third Amendment to the Cabinet's resclution on
September 3, 2018
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Remember When Debt Mattered to Markets? It Will Again

Awash in Debt
Ballooning public debt burdens projected to remain elevated

W 2021 W 2026
200 % of GDP

150
100
50

0]

Italy LS. Advanced Spain Canada France K. Germany
Economies

x*Estimates from April 2021 IMF Fiscal Monitor Update Bloomberg
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Q4/2563 p
10,778,538

4,785,134
1,781,439

309,608
3,902,357
1,027,240

2,505,154

737,038
14,020,730
89,3

Q3/2563 Q2/2563 r

10,586,801
4,604,641
1,777,165

316,156

3,798,840
970,327
2,467,853

720,519

13,775,173

86.6

10,441,929 |
4,620,330
1,757,147

337,080

3,727,372
955,983
2,433,824

718,338

13,554,551

83.8

Q1/2563 r
10,346,030

4,556,522
1,751,468

359,437
3,678,604
966,066

2,441,959

714,405
13,502,395
80.2

Q4/2562 ¢

10,359,882
4,534,078

1,734,768

379,976
3,711,059

1,034,705

2,415,071

714,380

13488,333

79.8

Q3/2562r
10,169,408
4,465,607
1,708,356
402,784
3,592,661
952,526
2,394,783
586,233
13,250,424
78.8
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andanlinalimnasele

suinsunalssinalna

FI_NP_D08 - paaasdiniFamsswinismidsddinunaiunisiate

(wyam: drwun)

ilFuils4anda

TuwieSundane :

Q172562 r Q2/2562 G3/2562 Q4/2562 Q1/2563

Q2/2563 Q3/2563 Q4/2563 Q1/2564 p

Ld

L4

1

swIATWIsRY s annse e w lwdl e nd

2 fSueiio (Gross) 14503171 14,384,173 14.689.675 14701437 15348635 15,600,033 15477709 15952.447| 16.426.661
"3 Gwdiadaduuind 13,668,688 13,531,653 13,835,372 13819025 13627048 13,895288 13,855,005 14,371.891| 14,827.701
"4 dwdndedunsviadudinu 384,244 405,498 388,621 421457 1228452 1,200932 1114191 1062329 1,066,145
"5 dwsndlinolitAaseld 450,239 447,022 465,683 460,954 493,135 503.812 508,513 518.228 532,815
" & mmswinisarad s
"7 e {Gross) 954,714 872,079 886,310 527,659 979,646 513,388 922,622 861,400 950,151
" 8 dwdededuund 535,308 855,378 867,826 508,563 949,176 873,843 879,651 807,055 899,122
" 8 St 11,753 13171 14,640 15,024 26,813 34346 37618 49,313 46,706
U e e 3,652 3,530 3.843 4,072 3,657 5199 5,352 5,033 4323
“ 9 e
9 s {Gross) 15,457,885 15,256,253 15575986 15629096 16,328,281 16513421 16400331 16,813,847 17376812
e reiow 14607997 14.387.031 14,703,198 14727589 14576224 14,769,131 14734657 15,178,946/ 15,726,823
B e il 395.997 418,665 403,261 436481 1255266 1235279 1151809 1111642 1.112.851
Bl e lal aean 453,851 450,553 465,526 465,026 496,792 509.011 513.865 523,261 537.138
g 16 Of which : fwtfiaungsfiazwianatsassunadasd (Gross) 1/ 5057441 5081582 4994385 5035607 5094,142 3780179 3583962 3452555 3292457
"7 Gwdindaduuind 4662988 4,650,758 4596942 4628401 4,286,100 3,062687 2901471 2764472 2618160
"2 dwsndadunsniadudinu 157,783 161,114 160,001 174,044 563,386 436,680 452,609 447,315 432,563
"9 swsadlinaliAaseld 236,670 225,709 237442 233,162 244 656 230,813 225,883 240,768 241734
g 20 Of which : fssannsshamwiananssuwianas (Gross) laswfianssanemssinnasmsly 4213515 4202838 4150761 4162133 4207009 3423998 3263725 3270926 3,109,108
Eoi fuitindaduilnd 3825335 3815253 3,759,283 3761798 3418336 2722081 2592382 2599328 2451135
Bl e v 154,518 159,102 155,089 168,566 545,489 475,163 445675 434,875 420,017
Bl el o aen T 233 662 228,483 236,389 231,769 243,184 226,753 225,667 236,723 237,956
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AnLrauaztaniin

swimsuRalszind lna
FI_ CB_ 010 53 : vinlfduiFa viuin uasdasidau
(mMas: @1wuin)
HEHESTRT

Fudlefuntiays

an. 2563 aa. 2563 nn. 2563 aa. 2563 wa 2563 sa. 2563 wa. 2564 nowm 2564 H.a_ 2564 p

- - - & - &
1 Famdrweinladusdadinua/ sindniinua

2 surmswiszdaansdou ludssna

3 AL 15,701,398 15,713,373 15474516 15432879 15765900 15549558 16,137,073 16,206,369 16,423,692
4 ikl 14,727,253 14726626 14539248 14604553 14797282 14527961 14913754 14,905,569 14,535,778
= EEEAE R 106.61 106.70 106.43 105.67 106.55 106.84 108.17 108.73 109.60
6 drwrnsuanis 19 19 19 19 19 19 19 19 19
7 arnsuwinnsaned sseaq
8 dusdia 891,304 896,552 522,622 877,660 893,459 861,400 881,945 955,470 950,151
9 tiuin 830476 835,675 861,184 815,093 830,029 793,769 796,459 832,531 833,833
10 EEEAERTY 107.32 107.28 107.13 107.15 107.65 108.52 110.73 11477 113.95

11 drernsurns 1 1 1 1 1 1 1 1 1
12 s3siswIR SR 45z
13 Aurdia 16,592,702 16,609,924 16,397,138 16310539 16,659.398 16,810,959 17.019.023 17,161,839 17,373,843
14 ikl 15,557,729 15562301 15400432 15424046 15627311 15721729 15715253 15738101 15.819.618
i s 106.65 106.73 106.47 105.75 106.60 106.93 108.30 109.05 109.82
16 drrsuinig 30 30 30 30 30 30 30 30 30
17 R34 EANTWAS 4T FEULTRIA SHIRRTE

18 smswinswiseE T sy

G i A I PO . PO . O (. PO . MO . M. N PO . PR . R R

19 s (Laisaw Interbank) 14,034,454 14,009,978 14032776 13938876 13.995729 14195468 14105761 14157062 14,283,295
20 sushn (leisam Interbank) 15,242,761 15,251,289 15089.287 15112917 15296796 15332462 15358692 15415461 15.487.447
21 A1ssEANTWDD4 59, s Bill of Exchange (B/E) 1475 1477 1478 478 472 42 42 42 42
22 Sasmarducianatindinnas B/E (laisw Interba 52.06 591.85 52.59 5223 91.49 52.28 91.84 91.84 9222
23 dasiardusdoaaciadin (L Interbank) 9207 91.86 93.00 9223 9145 5228 91.84 91.84 9222
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f.m. 2564 p
139.76
13743

187.34

153.53
116.80
125,52

204.39

12477
33,345.00
37,B18.00

185,517.00

130.21
8842

70.39
19.49

132.27
126.22

1R2.A1

. 2564
123.58
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161.76

129.01
105.84

108.95
190,13 |

99.44

77,200.00
29,617.00
142,576.00

116.56

77.24

443 l

14,59 l
130.99 !
125.01

173,

M.;. 2564
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41.05 l
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6., 2563 1

132.18 l
12363 .
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35,057.00
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73.90

4%.13 l
33.05 l
13125 .
125.537 l

178.14

v 2563 r

143.39
11421
181,32

135.32

130.34
93.40
190,61

136.70

38,853.00
38,342.00
132,467.00

156.81

8563
8114
28.00

135.36

124.84

17841

e, 2563
123.40
117.30
17947
144.28
116.77

90.04
168.73
114.02

38,033.00
33,923.00
139,454.00
116,53

73.69

66.83
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133.90
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130.21
88.42
70.39
19.49

13227
126,22
182.61
150.08
114.08
113.48
202,51
120,94
30,858.29
35,573.78
168,893.58
126.10
76.87
£0.83
18,75

116,56
77.24
64,43
14.59

130,99
125.01
173.51
150.62
113.61
112.63
203.20
125.84
30,327.98
34,590.53
149,139.24
123.98
73.57
58.21
10.21

123.08
£8.57
41.05
21.71

126,49
117.71
146,27
152.77
109.33
93.92
191.37
124.47
31,448.14
33,026.52
149,784.11
122,52
67.16
33.69
12.01

127.18
73.90
49.13
33.05

13123
12537
178.14
15121
109.99
94.61
203.93
136,67
34,714.86
41,8394.74
154,558.16
124,60
70.84
41.68
19,90

156.81
85.63
81.14
28.00

135,36
174.84
179.41
146.07
108.23
92.41
181.62
130,45
34,862.15
38,238.44
139,608.83
135.82
87.04
83.11
20.85

116.53 55

73.69
66.83

133.90
12520
179.74
14523
107.80

90.56
173.94
129,80

37,146.48
35,903.61
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Thai M2
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Fed Balance Sheet

Reserve Bank Credit Factors DENW M 01 /02 /09 (=l 05/30/21 |=|
8000

7000

2010 2011 2012 20132 2014 2015 2016 2019
Date

U.S. Treasuries P MBS & Agency Securities Crisis Lending
mm Central Bank Liquidity Swaps Other Federal Reserve Assets
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Fed’s overnight reverse repurchase facility use soared to record $485.3 billion

That Escalated Quickly
The Fed is taking an increasingly large amount of cash out of the system

Daily usage of the Fed's reverse-repo facility
$500B

400
300
200
100

0

e | | ———m— S

2014 15 16 17 18

Source: Federal Reserve
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Fed’s overnight reverse repurchase facility use soared to record $485.3 billion

1. Factors Affecting Reserve Balances of Depository Institutions
Milligns of dollars

Reserve Bank credit, related items, and Averages of daily figures
reserve balances of depository institutions at Week ended Change from week ended Mv:yadznsas;c?é
Federal Reserve Banks May 28, 2021 May 18, 2021 May 27, 2020 '
Reserve Bank credit 7,889,230 + 14,150 + B29,669 7,864,068
Securities held outright® 7,357,676 * 21,764 +1,398,951 7,333,768
U.5. Treasury securities 5,082,105 + 19,687 + G8HO0,997 5,087,157
Bills2 326,044 i} o 326,044
Motes and bonds, nominal® 4,364,470 - 17,375 + BB2,789 4,387,788
Motes and bonds, inflation-indexed? 341,427 + 1,600 + 84,833 342,856
Inflation compensation® 50,164 + 712 * 13,375 50,471
Federal agency dabt sacurities? 2,347 1] o 2,347
Maortgage-backed securities* 2,273,224 * 2,077 + 417,954 2,244,265
Unamortized premiums on securities held outnight® 349,749 = 388 + 45,140 348,761
Unamortized discounts on securities held outright® =-13,427 - 288 - 7,883 -13,622
Repurchase agreemenis® 7 + 7 - 174,923 46
Foreign official 0 ] - 1 a
Others 7 + 7 - 174,922 a6
Loans 83,8983 + 2,315 - 23,313 B4, 894
Primary credit 626 + 10 | 18,205 633
Secondary credit 0 o o 1]
Seasonal credit 2 + 1 o =
Primary Dealer Credit Facility 0 ] - 6,961 1]
Money Market Mutual Fund Liquidity Facility o 0 - 34,321 o
Paycheck Protection Program Liquidity Facility 83,365 + 2,305 + 36,173 84,258
Other credit extensions 1] o o o
Met partfolio holdings of Commercial Paper Funding
Facility Il LLCT 8,554 - 2 - 3,024 8,554
Net portfolio holdings of Corporate Credit Facllities LLC™ 25,976 + &6 - 3,876 26,037
Net portfolio holdings of MS Facilities LLC (Main Street
Lending Program)” 30,552 - 64 + 30,552 30,559
Net portfolio holdings of Municipal Liquidity Facility LLC? 10,913 - 212 + 10,913 10,879
Net portfolic holdings of TALF Il LLC? 4,922 o - 4,922 4,923
Float =124 = i8 + 88 =160
Cenfral bank liquidity swaps® 678 + 42 - 448,058 678
Other Federal Reserve assets? 29,762 - 9,072 + 181 28,750
Foreign curency denominated assets™ 21,755 + 75 + 1,230 21,745
Gold stock 11,041 a a 11,041
Special drawing rights certificate account 5,200 o o 5,200
Treasury currency outstanding™ 50,642 + 14 * 420 50,642
Total factors supplying reserve funds 7,977,868 + 14,239 + 831,319 7,952,696

Mote: Components may not sum to totals because of rounding. Footnotes appear at the end of the table,
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1. Factors Affecting Reserve Balances of Depository Institutions (continued)

Millions of dollars

Fed’s overnight reverse repurchase facility use soared to record $485.3 billion

Reserve Bank credit, related itemns, and

Averages of dall res

reserve balances of depository institutions at Week ended Changa from week ended hﬁ:%ﬁ%
Federal Reserve Banks May 26, 2021 May 18, 2021 May 27, 2020 ;
Currency in circulation 2,170,156 * 1,530 + 226,047 2,172,825
Reverse repurchase agreements’2 615,000 + 152,281 + 369,494 670,433
Forelign official and international accounis 224,080 * 4,961 - 20,807 220,150
Others 390,920 + 147,320 + 390,301 450,283
Treasury cash holdings 34 - 5 - 205 37
Deposiis with F.R. Banks, other than reserve balances 1,286,963 - 21,698 = 29B,602 1,159,225
Term deposits held by depository institutions o i} 1] a
U.5. Treasury, General Account 812 473 - 53,646 = 498,018 TT8,912
Forelgn official 27,015 - 1,148 +* 10,769 27,076
Other'2 447 475 * 33,0594 + 188,647 353,237
Treasury confributions to credit facililes?s 50,278 1] - 3,722 50,278
Oiher liabilites and capital'™® 50,257 - 3,242 + 1,272 48,175
Total factors, other than reserve balances,
ahsurhlng reserve funds 4,172,650 + 128,868 + 294,288 4,101,073
Reserve balances with Federal Resarve Banks 3,805,178 = 114,629 + 537,034 3,851,623

MNote: Components may not sum to totals because of rounding.
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Break-even Inflation Formular

Nominal Yield = Real Yield + Inflation Expectation + Inflation Risk Premium

Break-even Inflation = Nominal Yield - Real Yield = Inflation Expectation + Inflation Risk Premium

fa e e oy O
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Fed’s Taper Talk Is Pre-Emptive Strike Against Inflation Fears

Inflation Pops

The Fed's preferred measure of prices climbed the most since 2008

M U.S. personal consumption expenditures (chain, year on year, seaonally adjusted)

2008 2009 | 2010 & 2011 | 2012 2013 | 2014 2015 | 2016 2017 | 2018 | 2019 2020
Source: Bureau of Economic Analysis

Clarida called April’s consumer prices report an “unpleasant surprise.” On
Friday, a key gauge of prices targeted by the Fed rose 3.6% from a year
earlier, the biggest jump since 2008.
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Contributions to change in yearly PCE inflation rate

Contributions to change in yearly PCE inflation rate from Feb 2020 to April 2021
-0.4% -0.2 0 0.2 0.4 0.6 0.8

Energy

Net purchases of used motor
vehicles and motor vehicle
rental

Healthcare services

Airfares, restaurant meals, and
hotels

All other

Housing
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Fed’s Taper Talk Is Pre-Emptive Strike Against Inflation Fears

Date Time A M R Event Period Surv(M) Actual Prior Revised
21) 05/28 19:30 ' Advance Goods Trade Balance Apr| -$92.0b/-$85.2b -$90.6b -$92.0b
22) 05/28 19:30 il Wholesale Inventories MoM Apr P 0.7% .8% 1.3%
23) 05/28 19:30 L Retail Inventories MoM Apr -1.2% 6% i I
29) 05/28 19:30) - Personal Income Apri -14.2%
25) 05/28 19:30| < il |IPersonal Spending Apr .5%
26) 05/28 19:30 Real Personal Spending Apr 2%
27) 05/28 19:30 PCE Deflator MoM Apr 6%
28) 05/28 19:30 PCE Deflator YoY Apr
29) 05/28 19:30 PCE Core Deflator MoM Apr
30) 05/28 19:30 : PCE Core Deflator YoY Apr
31) 05/28 20:45 L1 MNI Chicago PMI May
32) 05/28 21:00 - : U. of Mich. Sentiment May
33) 05/28 21:00 - U. of Mich. Current Conditions May
349 05/28 21:00 U. of Mich. Expectations May
35 05/28 21:00 ' U. of Mich. 1 Yr Inflation May
36) 05/28 21:00 ! U. of Mich. 5-10 Yr Inflation May
37) 06/01 20:45 Markit US Manufacturing PMI May
38) 06/01 21:00 ' Construction Spending MoM Apr
39) 06/01 21:00 - - ISM Manufacturing May
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Break-even Inflation

Track Annotate = News

Breakeven Inflation 5 Year
Breakeven Inflation 10 Year

M(J\ 5 Year Forward Inflation
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PCE and Real Interest Rate

Track Annotate

Personal consumptiori éx'p'éridi_i:u’res
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Forward Inflation

US 10Y bond Yield

Real Interestrate
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PCE and Commodity Price Index

Track Annotate News
o

Bloomberg Commodity Price Index

™
lr"""-J ! Forward Inflation
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